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,QGHSHQGHQW�$XGLWRU
V�5HSRUW

7R�WKH�0HPEHUV�RI
%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU

2SLQLRQ
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� %LJ� %URWKHUV� RI� *UHDWHU� 9DQFRXYHU
��WKH� 2UJDQL]DWLRQ��� ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� DW� -XO\� ���� �����
VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�OLDELOLWLHV��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG
D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ���

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ
RI�WKH�2UJDQL]DWLRQ�DV�DW�-XO\����������DQG�LWV�ILQDQFLDO�SHUIRUPDQFH�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU
WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�

%DVLV�IRU�2SLQLRQ
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV���2XU
UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH
$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW���:H�DUH�LQGHSHQGHQW�RI�WKH�2UJDQL]DWLRQ�LQ
DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ
&DQDGD�� DQG� ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH� ZLWK� WKHVH
UHTXLUHPHQWV���:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR
SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�DQG�7KRVH�&KDUJHG�ZLWK�*RYHUQDQFH�IRU�WKH�)LQDQFLDO
6WDWHPHQWV
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ
DFFRUGDQFH� ZLWK� &DQDGLDQ� DFFRXQWLQJ� VWDQGDUGV� IRU� QRW�IRU�SURILW� RUJDQL]DWLRQV�� DQG� IRU� VXFK
LQWHUQDO� FRQWURO� DV� PDQDJHPHQW� GHWHUPLQHV� LV� QHFHVVDU\� WR� HQDEOH� WKH� SUHSDUDWLRQ� RI� ILQDQFLDO
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�2UJDQL]DWLRQ¶V
DELOLW\� WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV� UHODWHG� WR�JRLQJ�FRQFHUQ
DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH
2UJDQL]DWLRQ�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

7KRVH� FKDUJHG� ZLWK� JRYHUQDQFH� DUH� UHVSRQVLEOH� IRU� RYHUVHHLQJ� WKH� 2UJDQL]DWLRQ
V� ILQDQFLDO
UHSRUWLQJ�SURFHVV�
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,QGHSHQGHQW�$XGLWRU
V�5HSRUW

$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV
2XU� REMHFWLYHV� DUH� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D
ZKROH�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU
V
UHSRUW� WKDW� LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH� LV�D�KLJK� OHYHO�RI�DVVXUDQFH��EXW� LV�QRW�D
JXDUDQWHH� WKDW� DQ� DXGLW� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ
VWDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV���0LVVWDWHPHQWV�FDQ�DULVH�IURP
IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\
EH� H[SHFWHG� WR� LQIOXHQFH� WKH� HFRQRPLF� GHFLVLRQV� RI� XVHUV� WDNHQ� RQ� WKH� EDVLV� RI� WKHVH� ILQDQFLDO
VWDWHPHQWV�� � $V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ
VWDQGDUGV��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH
DXGLW���:H�DOVR�
x ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU

GXH�WR�IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG
REWDLQ�DXGLW�HYLGHQFH� WKDW� LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�EDVLV� IRU�RXU�RSLQLRQ�
7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH
UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO� RPLVVLRQV�
PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

x 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ�DXGLW
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ
DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�FRQWURO�

x (YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI
DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

x &RQFOXGH� RQ� WKH� DSSURSULDWHQHVV� RI� PDQDJHPHQW¶V� XVH� RI� WKH� JRLQJ� FRQFHUQ� EDVLV� RI
DFFRXQWLQJ� DQG�� EDVHG� RQ� WKH� DXGLW� HYLGHQFH� REWDLQHG�� ZKHWKHU� D� PDWHULDO� XQFHUWDLQW\
H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�2UJDQL]DWLRQ¶V
DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ���,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH
DUH� UHTXLUHG� WR� GUDZ� DWWHQWLRQ� LQ� RXU� DXGLWRU
V� UHSRUW� WR� WKH� UHODWHG� GLVFORVXUHV� LQ� WKH
ILQDQFLDO� VWDWHPHQWV� RU�� LI� VXFK� GLVFORVXUHV� DUH� LQDGHTXDWH�� WR� PRGLI\� RXU� RSLQLRQ�� � 2XU
FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRU
V�UHSRUW�
+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�2UJDQL]DWLRQ�WR�FHDVH�WR�FRQWLQXH�DV�D
JRLQJ�FRQFHUQ�

x (YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�
LQFOXGLQJ� WKH� GLVFORVXUHV�� DQG� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� UHSUHVHQW� WKH� XQGHUO\LQJ
WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�
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,QGHSHQGHQW�$XGLWRU
V�5HSRUW

:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG
VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ
LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H� DOVR� SURYLGH� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� ZLWK� D� VWDWHPHQW� WKDW� ZH� KDYH� FRPSOLHG� ZLWK
UHOHYDQW� HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ� LQGHSHQGHQFH�� DQG� WR� FRPPXQLFDWH� ZLWK� WKHP� DOO
UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�EHDU�RQ�RXU�LQGHSHQGHQFH��DQG
ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

5HSRUW�RQ�2WKHU�/HJDO�DQG�5HJXODWRU\�5HTXLUHPHQWV
$V�UHTXLUHG�E\� WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW��ZH�UHSRUW� WKDW�� LQ�RXU�RSLQLRQ�WKHVH�DFFRXQWLQJ
SULQFLSOHV�LQ�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�KDYH�EHHQ�DSSOLHG�RQ�D
EDVLV�FRQVLVWHQW�ZLWK�WKDW�RI�WKH�SUHFHGLQJ�\HDU�

&KDUWHUHG�3URIHVVLRQDO�$FFRXQWDQWV

6XUUH\��%ULWLVK�&ROXPELD
1RYHPEHU���������

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

�-XO\��� ���� ����

$VVHWV

&XUUHQW
&DVK�� � ������ � �������
$FFRXQWV�UHFHLYDEOH��1RWHV���DQG����� ������� ������
3UHSDLG�H[SHQVHV� ������ ������

������� �������

&DSLWDO�DVVHWV��1RWH���� ����� �����

� ������� � �������

/LDELOLWLHV�DQG�1HW�/LDELOLWLHV

&XUUHQW
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV��1RWH���� � ������� � �������
6DODULHV�SD\DEOH� ������� ������

������� �������

'HIHUUHG�FRQWULEXWLRQV��1RWH��� ����� ������

������� �������
&RPPLWPHQWV��1RWH���

1HW�OLDELOLWLHV
8QUHVWULFWHG� �������� ��������

� ������� � �������

2Q�EHKDOI�RI�WKH�%RDUG�

'LUHFWRU

'LUHFWRU

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�



  ABERCROMBY MELNYCHUK 

�%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
�6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�/LDELOLWLHV

)RU�WKH�\HDU�HQGHG�-XO\���� ���� ����

5HYHQXH
'RQDWLRQV��6FKHGXOH� � ��������� � ���������
*RYHUQPHQW�JUDQWV��6FKHGXOH� ������� �������
*RYHUQPHQW�VXEVLGLHV��6FKHGXOH� ������� �������
,QWHUHVW� � ���

��������� ���������

([SHQGLWXUHV
&RUH�SURJUDPV

&RPPXQLW\� ������� �������
6FKRRO� ������ �������
7HHQ ������� �������
*URXS ������� �������

��������� ���������
)XQGUDLVLQJ�H[SHQVHV ������ ������
*HQHUDO�DQG�DGPLQLVWUDWLYH ������� �������
1DWLRQDO�DIILOLDWLRQ�IHHV ������ ������
3URIHVVLRQDO�IHHV ������ ������
5HFUXLWPHQW�DQG�FRPPXQLW\�RXWUHDFK ������� �������
7UDLQLQJ�DQG�GHYHORSPHQW ����� ������

��������� ���������

([FHVV��GHILFLHQF\��RI�UHYHQXH�RYHU�H[SHQGLWXUHV�IRU�WKH�\HDU ������ ���������

1HW��OLDELOLWLHV��DVVHWV��EHJLQQLQJ�RI�\HDU �������� ������

1HW�OLDELOLWLHV��HQG�RI�\HDU � �������� � ��������

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
��6WDWHPHQW�RI�&DVK�)ORZV

)RU�WKH�\HDU�HQGHG�-XO\��� ���� ����

&DVK�SURYLGHG�E\��XVHG�LQ�

2SHUDWLQJ�DFWLYLWLHV
([FHVV��GHILFLHQF\��RI�UHYHQXH�RYHU�H[SHQGLWXUHV�IRU�WKH�\HDU� � ������ � ���������
,WHP�QRW�LQYROYLQJ�FDVK

$PRUWL]DWLRQ�RI�FDSLWDO�DVVHWV ����� �����

������ ���������

&KDQJHV�LQ�QRQ�FDVK�ZRUNLQJ�FDSLWDO�EDODQFHV
$FFRXQWV�UHFHLYDEOH �������� �������
3UHSDLG�H[SHQVHV ������� �����
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV �������� ������
6DODULHV�SD\DEOH� ������ ��������
'HIHUUHG�FRQWULEXWLRQV �������� �������

��������� �������

,QYHVWLQJ�DFWLYLWLHV
3XUFKDVH�RI�FDSLWDO�DVVHWV ����� �

�'HFUHDVH��LQFUHDVH�LQ�FDVK�GXULQJ�WKH�\HDU ��������� ������

&DVK��EHJLQQLQJ�RI�\HDU ������� �������

&DVK��HQG�RI�\HDU � ������ � �������

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

1DWXUH�DQG�3XUSRVH�RI�2UJDQL]DWLRQ

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU� LV� LQFRUSRUDWHG�XQGHU� WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW���7KH
2UJDQL]DWLRQ� LV� D� UHJLVWHUHG� FKDULW\� XQGHU� WKH� ,QFRPH� 7D[� $FW� DQG� DFFRUGLQJO\� LV� H[HPSW� IURP
LQFRPH�WD[HV��SURYLGHG�FHUWDLQ�UHTXLUHPHQWV�RI�WKH�,QFRPH�7D[�$FW�DUH�PHW����

7KH�2UJDQL]DWLRQ�ZDV�IRXQGHG�IRU� WKH�SXUSRVH�RI�SURYLGLQJ�VXSSRUW� WR�FKLOGUHQ�ZKR�QHHG�SRVLWLYH
DGXOW�UROH�PRGHOV�LQ�WKHLU�OLYHV�

%DVLV�RI�$FFRXQWLQJ

7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV
IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���7KH�DFFUXDO�EDVLV�UHFRJQL]HV
UHYHQXHV� DV� WKH\� EHFRPH� DYDLODEOH� DQG� PHDVXUDEOH�� H[SHQGLWXUHV� DUH� UHFRJQL]HG� DV� WKH\� DUH
LQFXUUHG�DQG�PHDVXUDEOH�DV�D� UHVXOW� RI� UHFHLSWV�RI� JRRGV�RU� VHUYLFHV�DQG� WKH�FUHDWLRQ�RI�D� OHJDO
REOLJDWLRQ�WR�SD\�

)LQDQFLDO�,QVWUXPHQWV

7KH�2UJDQL]DWLRQ�LQLWLDOO\�PHDVXUHV�LWV�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH��H[FHSW�IRU�FHUWDLQ
QRQ�DUP
V�OHQJWK�WUDQVDFWLRQV�

7KH�2UJDQL]DWLRQ�VXEVHTXHQWO\�PHDVXUHV�DOO�LWV�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DW�DPRUWL]HG
FRVW��

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�LQFOXGH�FDVK�DQG�DFFRXQWV�UHFHLYDEOH�

)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWL]HG�FRVW�LQFOXGH�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DQG
VDODULHV�SD\DEOH�

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�DUH�WHVWHG�IRU�LPSDLUPHQW�ZKHQ�WKHUH�DUH�LQGLFDWRUV�RI
LPSDLUPHQW�� � 7KH� DPRXQW� RI� WKH� ZULWH�GRZQ� LV� UHFRJQL]HG� LQ� WKH� VWDWHPHQW� RI� RSHUDWLRQV�� � 7KH
SUHYLRXVO\�UHFRJQL]HG�LPSDLUPHQW� ORVV�PD\�EH�UHYHUVHG�WR�WKH�H[WHQW�RI�WKH�LPSURYHPHQW��GLUHFWO\
RU�E\�DGMXVWLQJ� WKH�DOORZDQFH�DFFRXQW��SURYLGHG� LW� LV�QR�JUHDWHU� WKDQ� WKH�DPRXQW� WKDW�ZRXOG�KDYH
EHHQ�UHSRUWHG�DW�WKH�GDWH�RI�WKH�UHYHUVDO�KDG�WKH�LPSDLUPHQW�QRW�EHHQ�UHFRJQL]HG�SUHYLRXVO\���7KH
DPRXQW�RI�WKH�UHYHUVDO�LV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�

7KH� 2UJDQL]DWLRQ� UHFRJQL]HV� LWV� WUDQVDFWLRQ� FRVWV� LQ� WKH� VWDWHPHQW� RI� RSHUDWLRQV� LQ� WKH� SHULRG
LQFXUUHG�� �+RZHYHU�� ILQDQFLDO� LQVWUXPHQWV�WKDW�ZLOO�QRW�EH�VXEVHTXHQWO\�PHDVXUHG�DW� IDLU�YDOXH�DUH
DGMXVWHG� E\� WKH� WUDQVDFWLRQ� FRVWV� WKDW� DUH� GLUHFWO\� DWWULEXWDEOH� WR� WKHLU� RULJLQDWLRQ�� LVVXDQFH� RU
DVVXPSWLRQ�

�



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

&DSLWDO�DVVHWV

&DSLWDO�DVVHWV�DUH�UHFRUGHG�DW�FRVW� OHVV�DFFXPXODWHG�DPRUWL]DWLRQ�� �$PRUWL]DWLRQ� LV�SURYLGHG�RYHU
WKH� HVWLPDWHG� XVHIXO� OLYHV� RI� WKH� DVVHWV� XVLQJ� WKH� GHFOLQLQJ� EDODQFH� EDVLV� DQG� IROORZLQJ� DQQXDO
UDWHV�

$VVHW 5DWH

&RPSXWHU�HTXLSPHQW ���
)XUQLWXUH�DQG�HTXLSPHQW ���
/HDVHKROG�LPSURYHPHQWV� ���

5HYHQXH�5HFRJQLWLRQ

7KH� 2UJDQL]DWLRQ� IROORZV� WKH� GHIHUUDO� PHWKRG� RI� DFFRXQWLQJ� IRU� FRQWULEXWLRQV�� ZKLFK� LQFOXGH
JRYHUQPHQW� JUDQWV�� GRQDWLRQV� DQG� RWKHU� VRXUFHV� RI� IXQGLQJ�� � *RYHUQPHQW� JUDQWV� DQG� RWKHU
UHVWULFWHG�SURJUDP� IXQGLQJ�DUH� UHFRUGHG�DV� UHYHQXH� LQ� WKH�SHULRG� WR�ZKLFK� WKH\� UHODWH�� �:KHUH�D
SRUWLRQ�RI�VXFK�D�JUDQW� UHODWHV� WR�D� IXWXUH�SHULRG�� LW� LV�GHIHUUHG�DQG�UHFRJQL]HG�LQ� WKH�VXEVHTXHQW
SHULRG�

8QUHVWULFWHG� FRQWULEXWLRQV�� JRYHUQPHQW� VXEVLGLHV� DQG� IXQGUDLVLQJ� DFWLYLWLHV� DUH� UHFRJQL]HG� DV
UHYHQXH�ZKHQ�UHFHLYHG�RU�UHFHLYDEOH�LI�WKH�DPRXQW�WR�EH�UHFHLYHG�FDQ�EH�UHDVRQDEO\�HVWLPDWHG�DQG
FROOHFWLRQ�LV�UHDVRQDEO\�DVVXUHG�

([WHUQDOO\� UHVWULFWHG� FRQWULEXWLRQV� DUH� UHFRJQL]HG� DV� UHYHQXH� LQ� WKH� \HDU� LQ� ZKLFK� WKH� UHODWHG
H[SHQVHV�DUH�LQFXUUHG�

'RQDWLRQV�LQ�.LQG

'RQDWHG��LQ�NLQG��PDWHULDOV�DUH�UHFRUGHG�DW�IDLU�PDUNHW�YDOXH��ZKHQ�GHWHUPLQDEOH��RQ�UHFHLSW�RI�WKH
SURGXFW� DQG� DUH� UHFRUGHG� DV� UHYHQXH� LI� WKH� SURGXFW� ZRXOG� KDYH� EHHQ� SXUFKDVHG� E\� WKH
2UJDQL]DWLRQ�LQ�WKH�QRUPDO�FRXUVH�RI�RSHUDWLRQV��$�FRUUHVSRQGLQJ��LQ�NLQG��H[SHQVH�LV�UHFRUGHG�DW
DQ�HTXDO�DPRXQW��7KH�FRQWULEXWLRQ�RI� VHUYLFHV�E\� YROXQWHHUV��ZKLFK� LV�D� VLJQLILFDQW�EHQHILW� WR� WKH
2UJDQL]DWLRQ� LQ� FDUU\LQJ� RXW� LWV� SURJUDPV�� LV� QRW� UHIOHFWHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� GXH� WR� WKH
GLIILFXOW\�RI�GHWHUPLQLQJ�LWV�IDLU�YDOXH�

�



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

$OORFDWLRQ�RI�([SHQVHV

([SHQGLWXUHV� LQ� WKH� 6WDWHPHQW� RI� 2SHUDWLRQV� DUH� UHFRUGHG� RQ� DQ� DFFUXDO� EDVLV� DQG� ZKHUH
DSSOLFDEOH�DUH�FKDUJHG�GLUHFWO\�WR�SURJUDPV�DFFRUGLQJ�WR�WKH�DFWLYLW\�WKH\�EHQHILW����7KH�2UJDQL]DWLRQ
DOORFDWHV�FHUWDLQ�RI�LWV�JHQHUDO�VXSSRUW�H[SHQVHV�WR�SURJUDPV�E\�LGHQWLI\LQJ�DQ�DSSURSULDWH�EDVLV�RI
DOORFDWLRQ� DQG� DSSO\LQJ� WKDW� EDVLV� FRQVLVWHQWO\� HDFK� \HDU�� � *HQHUDO� VXSSRUW� H[SHQVHV� LQFOXGH
RFFXSDQF\�� FRPSXWHU�PDLQWHQDQFH�� WHOHSKRQH��DGPLQLVWUDWLRQ� IHHV��RIILFH�DQG�PLVFHOODQHRXV�DQG
LQVXUDQFH���2FFXSDQF\��FRPSXWHU�PDLQWHQDQFH�DQG�WHOHSKRQH�H[SHQGLWXUHV�DUH�DOORFDWHG�EDVHG�RQ
WKH�QXPEHU�RI�VWDII�HPSOR\HG�IRU�VSHFLILF�SXUSRVHV���$GPLQLVWUDWLRQ�IHHV��RIILFH�DQG�PLVFHOODQHRXV
DQG�LQVXUDQFH�DUH�QRW�DOORFDWHG��EXW�DUH�LQFOXGHG�LQ�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQGLWXUHV���

7RWDO� FRUH� SURJUDP� H[SHQGLWXUHV� DUH� JHQHUDOO\� DOORFDWHG� EHWZHHQ� VSHFLILF� FRUH� SURJUDPV� RQ� WKH
EDVLV�RI�DFWXDO��0DWFKHV��RI�OLWWOH�EURWKHUV�WR�ELJ�EURWKHUV�GXULQJ�WKH�\HDU�E\�SURJUDP�

8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI� WKH� ILQDQFLDO�VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV� IRU
QRW�IRU�SURILW� RUJDQL]DWLRQV� UHTXLUHV�PDQDJHPHQW� WR�PDNH�HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW�DIIHFW
WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH
UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���%\�WKHLU�QDWXUH��WKHVH
HVWLPDWHV� DUH� VXEMHFW� WR� PHDVXUHPHQW� XQFHUWDLQW\� DQG� WKH� HIIHFW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� RI
FKDQJHV�LQ�VXFK�HVWLPDWHV�LQ�IXWXUH�SHULRGV�FRXOG�EH�VLJQLILFDQW�

&RQWUROOHG�(QWLWLHV

7KH�2UJDQL]DWLRQ�KDV�WKH�ULJKW�WR�DSSRLQW�WKH�PDMRULW\�RI�WKH�YRWLQJ�PHPEHUV�WR�WKH�%LJ�%URWKHUV�RI
*UHDWHU�9DQFRXYHU�)RXQGDWLRQ�DQG�WKHUHIRUH�WKH�)RXQGDWLRQ�LV�FRQVLGHUHG�D�FRQWUROOHG�HQWLW\���7KH
2UJDQL]DWLRQ� GRHV� QRW� FRQVROLGDWH� FRQWUROOHG� HQWLWLHV�� � )LQDQFLDO� LQIRUPDWLRQ� UHODWHG� WR� WKH� %LJ
%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ�LV�GLVFORVHG�LQ�1RWH����

��



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� $FFRXQWV�5HFHLYDEOH

$FFRXQWV� UHFHLYDEOH� LQFOXGH� ��������� ������ �� �QLO�� LQ� &DQDGD� HPHUJHQF\� ZDJH� DQG� UHQW
VXEVLGLHV�

�� &DSLWDO�$VVHWV
���� ����

$FFXPXODWHG� $FFXPXODWHG�
&RVW� $PRUWL]DWLRQ� &RVW� $PRUWL]DWLRQ�

&RPSXWHU�HTXLSPHQW� � ����� � ��� � ��� � ���
)XUQLWXUH�DQG�HTXLSPHQW ����� ����� ����� ���
/HDVHKROG�LPSURYHPHQWV ����� ����� ����� �����

� ������ � ����� � ������ � �����

1HW�ERRN�YDOXH � ����� � �����

�� 'HIHUUHG�&RQWULEXWLRQV
���� ����

�L� 'HIHUUHG�&RQWULEXWLRQV�FRQVLVW�RI�WKH�IROORZLQJ�
'RQDWLRQV � � � ������
�*RYHUQPHQW�JUDQWV ����� ������

� ����� � ������

�LL� &KDQJHV�LQ�'HIHUUHG�&RQWULEXWLRQV�ZHUH�DV�IROORZV�
2SHQLQJ�EDODQFH � ������ � ������
$GG�DPRXQWV�UHFHLYHG
�'RQDWLRQV � ������
��*RYHUQPHQW�JUDQWV ������� �������
/HVV�DPRXQWV�DOORFDWHG�WR�UHYHQXH
�'RQDWLRQV �������� ��������
�*RYHUQPHQW�JUDQWV ��������� ���������

(QGLQJ�EDODQFH � ����� � ������

'HIHUUHG� FRQWULEXWLRQV� DULVH� IURP� H[WHUQDOO\� UHVWULFWHG� RSHUDWLQJ� IXQGV� UHFHLYHG� LQ� D� FXUUHQW
\HDU�WKDW�DUH�UHODWHG�WR�H[SHQVHV�H[SHFWHG�WR�EH�LQFXUUHG�LQ�D�VXEVHTXHQW�SHULRG�

��



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� &RPPLWPHQWV

7KH�2UJDQL]DWLRQ�LV�FRPPLWWHG�WR�WKH�IROORZLQJ�IXWXUH�DQQXDO�PLQLPXP�OHDVH�SD\PHQWV�IRU�LWV
SUHPLVHV�

$QWLFLSDWHG
7RWDO 5HFRYHULHV 1HW

���� � ������� � ������ � �������
���� ������� ������ �������
���� ������ ������ ������

� ������� � ������� � �������

$QWLFLSDWHG� UHFRYHULHV� DUH� IURP� PRQWK� E\� PRQWK� VXE�OHDVHV� ZLWK� %LJ� %URWKHUV� RI� *UHDWHU
9DQFRXYHU� )RXQGDWLRQ� DQG�5HQHZ�&UHZ� )RXQGDWLRQ�� 7KH� DQQXDO� SUHPLVHV� OHDVH� SD\PHQWV
H[FOXGH� PDLQWHQDQFH�� SURSHUW\� WD[HV�� LQVXUDQFH�� DQG� RWKHU� RSHUDWLQJ� FRVWV�� ZKLFK� FKDQJH
HDFK�\HDU��)RU�WKH�\HDU�HQGHG�-XO\����������WKHVH�FRVWV�DPRXQWHG� WR�DQ�DGGLWLRQDO��������
�����������������LQ�RFFXSDQF\�FRVWV�

�� (QGRZPHQW�)XQGV

7KH�2UJDQL]DWLRQ�KDV�WZR�SHUPDQHQW�HQGRZPHQWV�

�L� 7KH� %LJ� %URWKHUV� RI� *UHDWHU� 9DQFRXYHU� (QGRZPHQW� )XQG� KHOG� E\� WKH� 9DQFRXYHU
)RXQGDWLRQ�LQ�WKH�DPRXQW�RI����������DQG

�LL� 7KH�:KLVWOHU� DQG�3HPEHUWRQ�%LJ�%URWKHUV� ��%LJ�6LVWHUV�)XQG� KHOG� E\� WKH�&RPPXQLW\
)RXQGDWLRQ�RI�:KLVWOHU�LQ�WKH�DPRXQW�RI��������

7KH�2UJDQL]DWLRQ�LV�RQO\�HQWLWOHG�WR�WKH�LQWHUHVW�HDUQHG�RQ�WKHVH�IXQGV��ZKLFK�DPRXQWHG�WR��QLO
������ ���������$FFRUGLQJO\� WKH�HQGRZPHQW� IXQG�FDSLWDO� LV�QRW� UHIOHFWHG� LQ� WKH�2UJDQL]DWLRQ
V
DVVHWV�

��



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� (FRQRPLF�'HSHQGHQFH��������

7KH�2UJDQL]DWLRQ� UHFHLYHG������������� ���������RI� LWV� WRWDO�RSHUDWLQJ� UHYHQXH� IURP� WKH�%LJ
%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ��ZKLFK�UHFHLYHV�D�PDMRULW\�RI� LWV�UHYHQXH�IURP�WKH
5HQHZ�&UHZ�)RXQGDWLRQ��7KH�ILQDQFLDO�DELOLW\�IRU�WKH�2UJDQL]DWLRQ�WR�FDUU\�RXW�LWV�H[LVWLQJ�OHYHO
RI�SURJUDPV�LQ�WKH�VKRUW�WHUP�LV�GHSHQGHQW�RQ�WKH�GRQDWLRQV�UHFHLYHG�IURP�WKHVH�)RXQGDWLRQV�

�� )LQDQFLDO�,QVWUXPHQWV��������

5LVNV�DQG�&RQFHQWUDWLRQV

7KH�2UJDQL]DWLRQ� LV�H[SRVHG� WR� YDULRXV� ULVNV� WKURXJK� LWV� ILQDQFLDO� LQVWUXPHQWV��ZLWKRXW�EHLQJ
H[SRVHG� WR�FRQFHQWUDWLRQV�RI� ULVN��H[FHSW�DV�RWKHUZLVH�QRWHG��0DQDJHPHQW� LV�RI� WKH�RSLQLRQ
WKDW� WKHUH�ZDV�QR�VLJQLILFDQW�FKDQJH� LQ� ULVN�H[SRVXUHV� IURP�WKH�SUHYLRXV�\HDU��7KH� IROORZLQJ
DQDO\VLV�SURYLGHV�D�PHDVXUH�RI�WKH�2UJDQL]DWLRQ
V�ULVN�H[SRVXUH�DQG�FRQFHQWUDWLRQV�DW�-XO\����
�����

&UHGLW�5LVN

7KH�2UJDQL]DWLRQ�LV�H[SRVHG�WR�FUHGLW�ULVN�LQ�WKH�HYHQW�RI�QRQ�SHUIRUPDQFH�E\�FRXQWHUSDUWLHV�LQ
FRQQHFWLRQ�ZLWK� LWV�DFFRXQWV�UHFHLYDEOH�� �$FFRXQWV�UHFHLYDEOH�DULVH�SULPDULO\�IURP�JUDQWV�DQG
GRQDWLRQV�UHFHLYDEOH���7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LV�WKH�FDUU\LQJ�YDOXH�RI�DFFRXQWV
UHFHLYDEOH�RQ�WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�� �$W�-XO\����������������������������RI�WKH
2UJDQL]DWLRQ
V�DFFRXQWV�UHFHLYDEOH�ZHUH�GXH�IURP�RQH�HQWLW\��

/LTXLGLW\�5LVN

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�2UJDQL]DWLRQ�ZLOO�QRW�EH�DEOH�WR�PHHW�LWV�REOLJDWLRQV�DVVRFLDWHG
ZLWK� LWV� ILQDQFLDO� OLDELOLWLHV�� � 7KH�2UJDQL]DWLRQ� LV� H[SRVHG� WR� WKLV� ULVN�PDLQO\� LQ� UHVSHFW� RI� LWV
DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DQG�VDODULHV�SD\DEOH�

��



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� $OORFDWLRQ�RI�([SHQVHV ��������

2FFXSDQF\�� FRPSXWHU� PDLQWHQDQFH� DQG� WHOHSKRQH� H[SHQGLWXUHV� RI� ��������� ������ �
����������KDYH�EHHQ�DOORFDWHG�WR�WKH�IROORZLQJ�

���� ����

3URJUDPV � ������� � �������
5HFUXLWPHQW�DQG�FRPPXQLW\�RXWUHDFK ������ ������

� ������� � �������

�� 6LJQLILFDQWO\�,QIOXHQFHG�2UJDQL]DWLRQ��������

$V�D�UHVXOW�RI�FHUWDLQ�FRPPRQ�PDQDJHPHQW�DFWLYLWLHV��WKH�2UJDQL]DWLRQ�LV�FRQVLGHUHG�WR�KDYH
VLJQLILFDQW�LQIOXHQFH�RYHU�WKH�RSHUDWLRQV�RI�WKH�5HQHZ�&UHZ�)RXQGDWLRQ��7KH�VWDWHG�REMHFWLYHV
RI� WKH� 5HQHZ�&UHZ� )RXQGDWLRQ� DUH� WR� IXQG�� IDFLOLWDWH�� SURPRWH� DQG� FDUU\� RXW� DFWLYLWLHV� DQG
SURJUDPV�ZKLFK�DUH�EHQHILFLDO�WR�WKH�FRPPXQLW\�DV�D�ZKROH���,W�FXUUHQWO\�UDLVHV�IXQGV�WKURXJK
WKH�VDOH�RI�XVHG�FORWKLQJ�DQG�RWKHU�LWHPV�FROOHFWHG�IURP�WKH�JHQHUDO�SXEOLF��7KH�5HQHZ�&UHZ
)RXQGDWLRQ� ZDV� LQFRUSRUDWHG� XQGHU� WKH� &DQDGD� &RUSRUDWLRQV� $FW� DQG� LV� UHJLVWHUHG� DV� DQ
H[WUDSURYLQFLDO� VRFLHW\� XQGHU� WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW��$V�D� UHJLVWHUHG�FKDULW\�� WKH
5HQHZ� &UHZ� )RXQGDWLRQ� LV� H[HPSW� IURP� LQFRPH� WD[� DQG�PD\� LVVXH� UHFHLSWV� IRU� FKDULWDEOH
GRQDWLRQV�� � 'XULQJ� WKH� \HDU� WKH� 5HQHZ� &UHZ� )RXQGDWLRQ� GRQDWHG� ����������� ������ �
������������ WR� WKH� %LJ� %URWKHUV� RI� *UHDWHU� 9DQFRXYHU� )RXQGDWLRQ�� D� QRQ�FRQVROLGDWHG
FRQWUROOHG�HQWLW\�RI�WKH�2UJDQL]DWLRQ�

��



  ABERCROMBY MELNYCHUK 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

��� 5HODWHG�3DUW\�7UDQVDFWLRQV������

7KH� 2UJDQL]DWLRQ� KDG� WKH� IROORZLQJ� WUDQVDFWLRQV� ZLWK� RUJDQL]DWLRQV� FRQVLGHUHG� UHODWHG� E\
FRPPRQ�PDQDJHPHQW�

���� ����

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
'RQDWLRQV�UHFHLYHG� � ��������� � ���������

$PRXQWV�UHFHLYHG�DQG�RIIVHW�DJDLQVW�FRUH
�SURJUDP�H[SHQGLWXUHV� � ������ � ������

$PRXQWV�SDLG�IRU�FRUH�SURJUDP�H[SHQGLWXUHV � ������� � �������

$PRXQWV�SDLG�IRU�JHQHUDO�DQG�DGPLQLVWUDWLYH�H[SHQGLWXUHV � ������� � �������

$PRXQWV�SDLG�IRU�PDUNHWLQJ�VHUYLFHV � ������� � �������

5HQHZ�&UHZ�)RXQGDWLRQ
$PRXQWV�UHFHLYHG�DQG�RIIVHW�DJDLQVW�FRUH
�SURJUDP�H[SHQGLWXUHV� � ������ � ������

7KHVH� WUDQVDFWLRQV� ZHUH� LQ� WKH� QRUPDO� FRXUVH� RI� RSHUDWLRQV� DQG� ZHUH� PHDVXUHG� DW� WKH
H[FKDQJH�YDOXH��WKH�DPRXQW�RI�FRQVLGHUDWLRQ�HVWDEOLVKHG�DQG�DJUHHG�WR�E\�WKH�UHODWHG�SDUWLHV��
ZKLFK�DSSUR[LPDWHV�WKHLU�DUP
V�OHQJWK�HTXLYDOHQW�YDOXH��

$PRXQWV� LQFOXGHG� LQ� DFFRXQWV� UHFHLYDEOH� IURP� WKH� UHODWHG� SDUWLHV� DULVLQJ� IURP� WKHVH
WUDQVDFWLRQV�DUH�DV�IROORZV�

���� ����

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ � ����� � ������

$PRXQWV� LQFOXGHG� LQ�DFFRXQWV�SD\DEOH� WR� WKH� UHODWHG�SDUWLHV�DULVLQJ� IURP� WKHVH� WUDQVDFWLRQV
DUH�DV�IROORZV�

���� ����

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ � ������ � �������

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

��� 1RQ�&RQVROLGDWHG�&RQWUROOHG�(QWLW\��������

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ��WKH��)RXQGDWLRQ���ZDV�LQFRUSRUDWHG�XQGHU�WKH
%ULWLVK�&ROXPELD�6RFLHWLHV�$FW�DQG�LV�D�UHJLVWHUHG�FKDULW\�XQGHU�WKH�,QFRPH�7D[�$FW��7KH�PDLQ
SXUSRVH�RI�WKH�)RXQGDWLRQ�LV�WR�SURYLGH�VXSSRUW�WR�DQ�RUJDQL]DWLRQ�GHGLFDWHG�WR�WKH�IXUWKHULQJ
RI� WKH�HPRWLRQDO��SK\VLFDO�DQG�VSLULWXDO�ZHOO�EHLQJ�RI�FKLOGUHQ�ZKR�GR�QRW�KDYH�RQJRLQJ�DGXOW
JXLGDQFH� DQG� FRQWDFW�� 7KH� 2UJDQL]DWLRQ� LV� WKH� PDLQ� UHFLSLHQW� RI� WKH� IXQGUDLVLQJ� VXSSRUW
DFWLYLWLHV�FDUULHG�RXW�E\� WKH�)RXQGDWLRQ��0HPEHUV�RI� WKH�)RXQGDWLRQ��ZKR�HOHFW� LWV�'LUHFWRUV�
DUH�UHVWULFWHG�WR�WKRVH�SHUVRQV�ZKR�VHUYH�RQ�WKH�([HFXWLYH�&RPPLWWHH�RI�WKH�2UJDQL]DWLRQ�

6XPPDUL]HG�DXGLWHG�ILQDQFLDO�LQIRUPDWLRQ�RI�WKH�)RXQGDWLRQ�DW�-XO\����������DQG�FRPSDUDWLYH
ILQDQFLDO�LQIRUPDWLRQ�IURP�-XO\����������ZDV�DV�IROORZV�

���� ����
)LQDQFLDO�SRVLWLRQ

7RWDO�DVVHWV � ��������� � ���������
/LDELOLWLHV ������� �������

1HW�DVVHWV � ��������� � ���������

5HVXOWV�RI�RSHUDWLRQV
���� 5HYHQXH

'RQDWLRQV � ��������� � ���������
)XQGUDLVLQJ ������� �������
*RYHUQPHQW�VXEVLGLHV ������� �������
1HW�LQYHVWPHQW�LQFRPH ������ ������

7RWDO�UHYHQXH ��������� ���������

�����([SHQGLWXUHV
)XQGUDLVLQJ�DQG�GHYHORSPHQW ������� �������
*HQHUDO�DQG�DGPLQLVWUDWLYH ������� �������
*UDQWV ��������� ���������

7RWDO�H[SHQGLWXUHV ��������� ���������

([FHVV��GHILFLHQF\��RI�UHYHQXH�RYHU�H[SHQGLWXUHV
�������������IRU�WKH�\HDU � ������� � �������

&DVK�IORZV
&DVK�IORZ�IURP��WR��

2SHUDWLQJ�DFWLYLWLHV � ������� � ���������
,QYHVWLQJ�DFWLYLWLHV ��������� �������
)LQDQFLQJ�DFWLYLWLHV ��������� �������

�'HFUHDVH��LQFUHDVH�LQ�FDVK�GXULQJ�\HDU � ��������� � �������

��
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%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

��� 'LUHFWRU��(PSOR\HH�DQG�&RQWUDFWRU�5HPXQHUDWLRQ��������

8QGHU� WKH� GLVFORVXUH� UHTXLUHPHQWV� RI� WKH� %ULWLVK� &ROXPELD� 6RFLHWLHV� $FW�� WKH� 2UJDQL]DWLRQ
PXVW� UHSRUW� WKH�DPRXQW�RI� UHPXQHUDWLRQ�SDLG� WR� WKH� WHQ�KLJKHVW�SDLG�HPSOR\HHV�ZKHUH� WKHLU
UHPXQHUDWLRQ�� FRPSULVHG� RI� VDODULHV� DQG� EHQHILWV�� H[FHHGV� ��������� � 7KH� 2UJDQL]DWLRQ
RSHUDWHV� XVLQJ� D� VKDUHG� VHUYLFH� PRGHO� ZLWK� UHODWHG� RUJDQL]DWLRQV�� 8QGHU� WKLV� PRGHO�
UHPXQHUDWLRQ� LV� DOORFDWHG� SURSRUWLRQDWHO\� WR� WKH� UHVSHFWLYH� RUJDQL]DWLRQ�� ,I� WKH� UHPXQHUDWLRQ
DOORFDWHG�WR�WKH�2UJDQL]DWLRQ�GRHV�QRW�H[FHHG����������WKH�UHPXQHUDWLRQ�LV�QRW�LQFOXGHG�LQ�WKLV
QRWH�GLVFORVXUH��7KH�2UJDQL]DWLRQ�KDG�QR�HPSOR\HHV�ZLWK�UHPXQHUDWLRQ�LQ�H[FHVV�RI��������
GXULQJ�WKH�\HDU���7KHUH�ZHUH�QR�SD\PHQWV�PDGH�WR�'LUHFWRUV�LQ�WKH�\HDU�

��� 6LJQLILFDQW�(YHQW�������

7KH� RXWEUHDN� RI� WKH� QRYHO� VWUDLQ� RI� FRURQDYLUXV�� VSHFLILFDOO\� LGHQWLILHG� DV� �&29,'������ KDV
UHVXOWHG�LQ�JRYHUQPHQWV�ZRUOGZLGH�HQDFWLQJ�HPHUJHQF\�PHDVXUHV�WR�FRPEDW�WKH�VSUHDG�RI�WKH
YLUXV�� 7KHVH� PHDVXUHV�� ZKLFK� LQFOXGH� WKH� LPSOHPHQWDWLRQ� RI� WUDYHO� EDQV�� VHOI�LPSRVHG
TXDUDQWLQH� SHULRGV� DQG� VRFLDO� GLVWDQFLQJ�� KDYH� FDXVHG� PDWHULDO� GLVUXSWLRQ� WR� EXVLQHVVHV
JOREDOO\�� UHVXOWLQJ� LQ� DQ� HFRQRPLF� VORZGRZQ�� *OREDO� HTXLW\� PDUNHWV� KDYH� H[SHULHQFHG
VLJQLILFDQW� YRODWLOLW\� DQG� ZHDNQHVV�� *RYHUQPHQWV� DQG� FHQWUDO� EDQNV� KDYH� UHDFWHG� ZLWK
VLJQLILFDQW� PRQHWDU\� DQG� ILVFDO� LQWHUYHQWLRQV� GHVLJQHG� WR� VWDELOL]H� HFRQRPLF� FRQGLWLRQV�� 7KH
GXUDWLRQ�DQG� LPSDFW�RI� WKH�&29,'����RXWEUHDN� LV�XQNQRZQ�DW� WKLV� WLPH��DV� LV� WKH�HIILFDF\�RI
JRYHUQPHQW�DQG�FHQWUDO�EDQN�LQWHUYHQWLRQV��,W�LV�QRW�SRVVLEOH�WR�UHOLDEO\�HVWLPDWH�WKH�OHQJWK�DQG
VHYHULW\� RI� WKHVH� GHYHORSPHQWV� DQG� WKH� LPSDFW� RQ� WKH� ILQDQFLDO� UHVXOWV� DQG� FRQGLWLRQ� RI� WKH
2UJDQL]DWLRQ�LQ�IXWXUH�SHULRGV�
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%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
�6FKHGXOH�RI�5HYHQXH

)RU�WKH�\HDU�HQGHG
�
-XO\��� ���� ����

'RQDWLRQV
%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ � ��������� � ���������
8QLWHG�:D\� ������ ������
*HQHUDO�GRQDWLRQV ������ ������
)XQGUDLVLQJ ����� ������
2WKHU�FKDULWLHV ������ �����

� ��������� � ���������

*RYHUQPHQW�*UDQWV
3URYLQFLDO� � ������� � �������
0XQLFLSDO� ������ ������

� ������� � �������

*RYHUQPHQW�6XEVLGLHV
&DQDGD�HPHUJHQF\�ZDJH�VXEVLG\�SURJUDP� � ������� � �������
&DQDGD�HPHUJHQF\�UHQW�VXEVLG\�SURJUDP ������ �

� ������� � �������

��
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%LJ�%URWKHUV�RI�*UHDWHU
9DQFRXYHU�)RXQGDWLRQ

)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG�-XO\���������
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%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
)LQDQFLDO�6WDWHPHQWV
)RU�WKH�\HDU�HQGHG�-XO\���������

&RQWHQWV

,QGHSHQGHQW�$XGLWRU
V�5HSRUW �

)LQDQFLDO�6WDWHPHQWV

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ �

6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV �

6WDWHPHQW�RI�&DVK�)ORZV �

6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV �

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV ��

6FKHGXOH�RI�5HYHQXH ��

6FKHGXOH�RI�([SHQGLWXUHV ��
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,QGHSHQGHQW�$XGLWRU
V�5HSRUW

7R�WKH�0HPEHUV�RI
%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ

2SLQLRQ
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� %LJ� %URWKHUV� RI� *UHDWHU� 9DQFRXYHU
)RXQGDWLRQ� ��WKH� )RXQGDWLRQ���� ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� DW� -XO\� ���
������VWDWHPHQWV�RI�RSHUDWLRQV�DQG�FKDQJHV�LQ�QHW�DVVHWV��DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�
DQG�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ�

,Q�RXU�RSLQLRQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ
RI�WKH�)RXQGDWLRQ�DV�DW�-XO\����������DQG�LWV� UHVXOWV�RI�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU
WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�

%DVLV�IRU�2SLQLRQ
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV���2XU
UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH
$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW�� �:H�DUH�LQGHSHQGHQW�RI�WKH�)RXQGDWLRQ�LQ
DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ
&DQDGD�� DQG� ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH� ZLWK� WKHVH
UHTXLUHPHQWV���:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR
SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�DQG�7KRVH�&KDUJHG�ZLWK�*RYHUQDQFH�IRU�WKH�)LQDQFLDO
6WDWHPHQWV
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ
DFFRUGDQFH� ZLWK� &DQDGLDQ� DFFRXQWLQJ� VWDQGDUGV� IRU� QRW�IRU�SURILW� RUJDQL]DWLRQV�� DQG� IRU� VXFK
LQWHUQDO� FRQWURO� DV� PDQDJHPHQW� GHWHUPLQHV� LV� QHFHVVDU\� WR� HQDEOH� WKH� SUHSDUDWLRQ� RI� ILQDQFLDO
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ� WKH� ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW� LV� UHVSRQVLEOH� IRU�DVVHVVLQJ� WKH�)RXQGDWLRQ¶V
DELOLW\� WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV� UHODWHG� WR�JRLQJ�FRQFHUQ
DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH
)RXQGDWLRQ�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

7KRVH�FKDUJHG�ZLWK�JRYHUQDQFH�DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�)RXQGDWLRQ
V�ILQDQFLDO�UHSRUWLQJ
SURFHVV�
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�,QGHSHQGHQW�$XGLWRU
V�5HSRUW

$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV
2XU� REMHFWLYHV� DUH� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D
ZKROH�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU
V
UHSRUW� WKDW� LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH� LV�D�KLJK� OHYHO�RI�DVVXUDQFH��EXW� LV�QRW�D
JXDUDQWHH� WKDW� DQ� DXGLW� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ
VWDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV���0LVVWDWHPHQWV�FDQ�DULVH�IURP
IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\
EH� H[SHFWHG� WR� LQIOXHQFH� WKH� HFRQRPLF� GHFLVLRQV� RI� XVHUV� WDNHQ� RQ� WKH� EDVLV� RI� WKHVH� ILQDQFLDO
VWDWHPHQWV�� � $V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ
VWDQGDUGV��ZH�H[HUFLVH�SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH
DXGLW���:H�DOVR�
x ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU

GXH�WR�IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��DQG
REWDLQ�DXGLW�HYLGHQFH� WKDW� LV�VXIILFLHQW�DQG�DSSURSULDWH� WR�SURYLGH�D�EDVLV� IRU�RXU�RSLQLRQ�
7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH
UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO� RPLVVLRQV�
PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO�

x 2EWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ�DXGLW
SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ
DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�)RXQGDWLRQ¶V�LQWHUQDO�FRQWURO�

x (YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI
DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

x &RQFOXGH� RQ� WKH� DSSURSULDWHQHVV� RI� PDQDJHPHQW¶V� XVH� RI� WKH� JRLQJ� FRQFHUQ� EDVLV� RI
DFFRXQWLQJ� DQG�� EDVHG� RQ� WKH� DXGLW� HYLGHQFH� REWDLQHG�� ZKHWKHU� D� PDWHULDO� XQFHUWDLQW\
H[LVWV� UHODWHG� WR�HYHQWV�RU�FRQGLWLRQV� WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ� WKH�)RXQGDWLRQ¶V
DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ���,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH
DUH� UHTXLUHG� WR� GUDZ� DWWHQWLRQ� LQ� RXU� DXGLWRU
V� UHSRUW� WR� WKH� UHODWHG� GLVFORVXUHV� LQ� WKH
ILQDQFLDO� VWDWHPHQWV� RU�� LI� VXFK� GLVFORVXUHV� DUH� LQDGHTXDWH�� WR� PRGLI\� RXU� RSLQLRQ�� � 2XU
FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRU
V�UHSRUW�
+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�)RXQGDWLRQ�WR�FHDVH�WR�FRQWLQXH�DV�D
JRLQJ�FRQFHUQ�

x (YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�
LQFOXGLQJ� WKH� GLVFORVXUHV�� DQG� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� UHSUHVHQW� WKH� XQGHUO\LQJ
WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�
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,QGHSHQGHQW�$XGLWRU
V�5HSRUW

:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG
VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ
LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H� DOVR� SURYLGH� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� ZLWK� D� VWDWHPHQW� WKDW� ZH� KDYH� FRPSOLHG� ZLWK
UHOHYDQW� HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ� LQGHSHQGHQFH�� DQG� WR� FRPPXQLFDWH� ZLWK� WKHP� DOO
UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�EHDU�RQ�RXU�LQGHSHQGHQFH��DQG
ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV�

5HSRUW�RQ�2WKHU�/HJDO�DQG�5HJXODWRU\�5HTXLUHPHQWV
$V�UHTXLUHG�E\� WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW��ZH�UHSRUW� WKDW�� LQ�RXU�RSLQLRQ�WKHVH�DFFRXQWLQJ
SULQFLSOHV�LQ�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�KDYH�EHHQ�DSSOLHG�RQ�D
EDVLV�FRQVLVWHQW�ZLWK�WKDW�RI�WKH�SUHFHGLQJ�\HDU�

&KDUWHUHG�3URIHVVLRQDO�$FFRXQWDQWV

6XUUH\��%ULWLVK�&ROXPELD
1RYHPEHU���������

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

-XO\��� ���� ����

$VVHWV

&XUUHQW
&DVK� � ������� � �������
$FFRXQWV�UHFHLYDEOH��1RWHV���DQG���� ������� �������
3UHSDLG�H[SHQVHV� ������ ������

������� ���������

3RUWIROLR�LQYHVWPHQWV��1RWH���� ��������� �������

&DSLWDO�DVVHWV��1RWH���� ������ ������

� ��������� � ���������

/LDELOLWLHV�DQG�1HW�$VVHWV

&XUUHQW
%DQN�ORDQ��1RWH���� � � � �������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV��1RWH��� ������ ������
8QHDUQHG�UHYHQXH� ������� ������
6DODULHV�SD\DEOH� ������ ������

������� �������

/RQJ�WHUP�GHEW��1RWH���� ������ ������

'HIHUUHG�FRQWULEXWLRQV��1RWH��� ����� �����

������� �������
1HW�DVVHWV

8QUHVWULFWHG� ��������� ���������

� ��������� � ���������

2Q�EHKDOI�RI�WKH�%RDUG�

'LUHFWRU

'LUHFWRU

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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�%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
�6WDWHPHQW�RI�2SHUDWLRQV�DQG�&KDQJHV�LQ�1HW�$VVHWV

)RU�WKH�\HDU�HQGHG
�
-XO\��� ���� ����

5HYHQXH��6FKHGXOH�
'RQDWLRQV � � ��������� � ���������
)XQGUDLVLQJ � ������� �������
*RYHUQPHQW�VXEVLGLHV� � ������� �������
1HW�LQYHVWPHQW�LQFRPH� � ������ ������

��������� ���������

([SHQGLWXUHV��6FKHGXOH�
)XQGUDLVLQJ�DQG�GHYHORSPHQW ������� �������
*HQHUDO�DQG�DGPLQLVWUDWLYH ������� �������

������� �������

([FHVV�RI�UHYHQXH�RYHU�H[SHQGLWXUHV�EHIRUH�RWKHU�UHYHQXH ��������� ���������

2WKHU�UHYHQXH
$PRUWL]DWLRQ�RI�GHIHUUHG�FRQWULEXWLRQV�UHODWHG�WR�FDSLWDO�DVVHWV ��� ���

([FHVV�RI�UHYHQXH�RYHU�H[SHQGLWXUHV�EHIRUH�JUDQWV ��������� ���������

*UDQWV�GLVEXUVHG
%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU ��������� ���������

([FHVV��GHILFLHQF\��RI�UHYHQXH�RYHU�H[SHQGLWXUHV�
����DQG�JUDQWV�IRU�WKH�\HDU ������� �������

1HW�DVVHWV��EHJLQQLQJ�RI�\HDU ��������� ���������

1HW�DVVHWV��HQG�RI�\HDU � ��������� � ���������

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
��6WDWHPHQW�RI�&DVK�)ORZV

)RU�WKH�\HDU�HQGHG
�
-XO\��� ���� ����

&DVK�SURYLGHG�E\��XVHG�LQ�

2SHUDWLQJ�DFWLYLWLHV
([FHVV��GHILFLHQF\��RI�UHYHQXH�RYHU�H[SHQGLWXUHV�IRU�WKH�\HDU� � ������� � �������
,WHPV�QRW�LQYROYLQJ�FDVK

$PRUWL]DWLRQ�RI�FDSLWDO�DVVHWV ������ ������
$PRUWL]DWLRQ�RI�GHIHUUHG�FRQWULEXWLRQV�UHODWHG
�WR�FDSLWDO�DVVHWV ����� �����

������� �����

&KDQJHV�LQ�QRQ�FDVK�ZRUNLQJ�FDSLWDO�EDODQFHV
$FFRXQWV�UHFHLYDEOH ��������� ���������
3UHSDLG�H[SHQVHV ������ ��������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV �������� ���������
8QHDUQHG�UHYHQXH ������� ������
6DODULHV�SD\DEOH� ������ ������

��������� ���������

������� ���������

,QYHVWLQJ�DFWLYLWLHV
3XUFKDVH�RI�FDSLWDO�DVVHWV �������� �������
�,QFUHDVH��GHFUHDVH�LQ�SRUWIROLR�LQYHVWPHQWV ��������� �������

��������� �������

)LQDQFLQJ�DFWLYLWLHV
,QFUHDVH�LQ�ORQJ�WHUP�GHEW � ������
�'HFUHDVH��LQFUHDVH�LQ�EDQN�ORDQ ��������� �������

��������� �������

�'HFUHDVH��LQFUHDVH�LQ�FDVK�GXULQJ�WKH�\HDU ��������� �������

&DVK��EHJLQQLQJ�RI�\HDU ������� �������

&DVK��HQG�RI�\HDU � ������� � �������

7KH�DFFRPSDQ\LQJ�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DQG�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

1DWXUH�DQG�3XUSRVH�RI�)RXQGDWLRQ

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ�ZDV� LQFRUSRUDWHG�RQ�$XJXVW����������SXUVXDQW� WR
WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW��7KH�)RXQGDWLRQ�LV�D�UHJLVWHUHG�FKDULW\�XQGHU�WKH�,QFRPH�7D[�$FW
DQG�DFFRUGLQJO\�LV�H[HPSW�IURP�LQFRPH�WD[HV��SURYLGHG�FHUWDLQ�UHTXLUHPHQWV�RI�WKH�,QFRPH�7D[�$FW
DUH�PHW�

7KH�)RXQGDWLRQ�ZDV� IRXQGHG� IRU� WKH� SXUSRVH� RI� SURYLGLQJ� VXSSRUW� WR� FKLOGUHQ�ZKR�QHHG�SRVLWLYH
DGXOW�UROH�PRGHOV�LQ�WKHLU�OLYHV�DQG�WR�UHFHLYH��VWHZDUG�DQG�GLVEXUVH�UHVRXUFHV�LQ�IXUWKHUDQFH�RI�WKLV
JRDO�

%DVLV�RI�$FFRXQWLQJ

7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV
IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���7KH�DFFUXDO�EDVLV�UHFRJQL]HV
UHYHQXHV� DV� WKH\� EHFRPH� DYDLODEOH� DQG� PHDVXUDEOH�� H[SHQGLWXUHV� DUH� UHFRJQL]HG� DV� WKH\� DUH
LQFXUUHG�DQG�PHDVXUDEOH�DV�D� UHVXOW� RI� UHFHLSWV�RI� JRRGV�RU� VHUYLFHV�DQG� WKH�FUHDWLRQ�RI�D� OHJDO
REOLJDWLRQ�WR�SD\�

)LQDQFLDO�,QVWUXPHQWV

7KH�)RXQGDWLRQ�LQLWLDOO\�PHDVXUHV�LWV�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW� IDLU�YDOXH��H[FHSW�IRU�FHUWDLQ
QRQ�DUP
V�OHQJWK�WUDQVDFWLRQV�

7KH�)RXQGDWLRQ�VXEVHTXHQWO\�PHDVXUHV�DOO� LWV�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DW�DPRUWL]HG
FRVW�H[FHSW�SRUWIROLR�LQYHVWPHQWV�ZKLFK�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�LQFOXGH�FDVK�DQG�DFFRXQWV�UHFHLYDEOH�

)LQDQFLDO� OLDELOLWLHV�PHDVXUHG�DW�DPRUWL]HG�FRVW� LQFOXGH�EDQN� ORDQ��DFFRXQWV�SD\DEOH�DQG�DFFUXHG
OLDELOLWLHV��VDODULHV�SD\DEOH�DQG�ORQJ�WHUP�GHEW�

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWL]HG�FRVW�DUH�WHVWHG�IRU�LPSDLUPHQW�ZKHQ�WKHUH�DUH�LQGLFDWRUV�RI
LPSDLUPHQW�� � 7KH� DPRXQW� RI� WKH� ZULWH�GRZQ� LV� UHFRJQL]HG� LQ� WKH� VWDWHPHQW� RI� RSHUDWLRQV�� � 7KH
SUHYLRXVO\�UHFRJQL]HG�LPSDLUPHQW� ORVV�PD\�EH�UHYHUVHG�WR�WKH�H[WHQW�RI�WKH�LPSURYHPHQW��GLUHFWO\
RU�E\�DGMXVWLQJ� WKH�DOORZDQFH�DFFRXQW��SURYLGHG� LW� LV�QR�JUHDWHU� WKDQ� WKH�DPRXQW� WKDW�ZRXOG�KDYH
EHHQ�UHSRUWHG�DW�WKH�GDWH�RI�WKH�UHYHUVDO�KDG�WKH�LPSDLUPHQW�QRW�EHHQ�UHFRJQL]HG�SUHYLRXVO\���7KH
DPRXQW�RI�WKH�UHYHUVDO�LV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�

7KH�)RXQGDWLRQ�UHFRJQL]HV� LWV�WUDQVDFWLRQ�FRVWV� LQ� WKH�VWDWHPHQW�RI�RSHUDWLRQV� IRU� WKH�\HDU� LQ� WKH
SHULRG�LQFXUUHG���+RZHYHU��ILQDQFLDO�LQVWUXPHQWV�WKDW�ZLOO�QRW�EH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH
DUH�DGMXVWHG�E\� WKH� WUDQVDFWLRQ�FRVWV� WKDW�DUH�GLUHFWO\�DWWULEXWDEOH� WR� WKHLU�RULJLQDWLRQ�� LVVXDQFH�RU
DVVXPSWLRQ�

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

&DSLWDO�$VVHWV

&DSLWDO�DVVHWV�DUH�UHFRUGHG�DW�FRVW� OHVV�DFFXPXODWHG�DPRUWL]DWLRQ�� �$PRUWL]DWLRQ� LV�SURYLGHG�RYHU
WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�DVVHWV�XVLQJ�WKH�GHFOLQLQJ�EDODQFH�EDVLV�DQG�WKH�IROORZLQJ�DQQXDO
UDWHV�

$VVHW 5DWH

&RPSXWHU�KDUGZDUH�DQG�VRIWZDUH� ���������DQG�����
)XUQLWXUH�DQG�HTXLSPHQW ���
/HDVHKROG�LPSURYHPHQWV� ���

5HYHQXH�5HFRJQLWLRQ

7KH� )RXQGDWLRQ� IROORZV� WKH� GHIHUUDO� PHWKRG� RI� DFFRXQWLQJ� IRU� FRQWULEXWLRQV�� 5HVWULFWHG� SURJUDP
IXQGLQJ�LV�UHFRUGHG�DV�UHYHQXH�LQ�WKH�SHULRG�WR�ZKLFK�LW�UHODWHV���:KHUH�D�SRUWLRQ�RI�VXFK�UHVWULFWHG
SURJUDP�IXQGLQJ�UHODWHV�WR�D�IXWXUH�SHULRG��LW�LV�GHIHUUHG�DQG�UHFRJQL]HG�LQ�WKH�VXEVHTXHQW�SHULRG��

8QUHVWULFWHG�FRQWULEXWLRQV�DQG�JRYHUQPHQW�VXEVLGLHV�DUH�UHFRJQL]HG�DV�UHYHQXH�ZKHQ�UHFHLYHG�RU
UHFHLYDEOH� LI� WKH�DPRXQW� WR�EH�UHFHLYHG�FDQ�EH�UHDVRQDEO\�HVWLPDWHG�DQG�FROOHFWLRQ� LV�UHDVRQDEO\
DVVXUHG��8QUHVWULFWHG�LQYHVWPHQW�LQFRPH�LV�UHFRJQL]HG�DV�UHYHQXH�ZKHQ�HDUQHG���

([WHUQDOO\� UHVWULFWHG� FRQWULEXWLRQV� DUH� UHFRJQL]HG� DV� UHYHQXH� LQ� WKH� \HDU� LQ� ZKLFK� WKH� UHODWHG
H[SHQVHV�DUH�LQFXUUHG�

)XQGUDLVLQJ�UHYHQXH�LV�UHFRUGHG�RQ�D�FDVK�EDVLV��ZLWK�WKH�H[FHSWLRQ�RI�HYHQW�UHJLVWUDWLRQ��LQYRLFHG
VSRQVRUVKLS� FRPPLWPHQWV� DQG� DXFWLRQ� LWHP� SXUFKDVHV�� ZKLFK� DUH� UHFRUGHG� RQ� DQ� DFFUXDO� EDVLV
ZKHQ�FROOHFWLRQ�LV�UHDVRQDEO\�DVVXUHG�

'RQDWLRQV�,Q�.LQG

'RQDWHG��LQ�NLQG��PDWHULDOV�DUH�UHFRUGHG�DW�IDLU�PDUNHW�YDOXH��ZKHQ�GHWHUPLQDEOH��RQ�UHFHLSW�RI�WKH
SURGXFW�DQG�DUH�UHFRUGHG�DV�UHYHQXH�LI�WKH�SURGXFW�ZRXOG�KDYH�EHHQ�SXUFKDVHG�E\�WKH�)RXQGDWLRQ
LQ� WKH� QRUPDO� FRXUVH� RI� RSHUDWLRQV�� $� FRUUHVSRQGLQJ� �LQ�NLQG�� H[SHQVH� LV� UHFRUGHG� DW� DQ� HTXDO
DPRXQW�

'RQDWLRQV� RI� �LQ�NLQG�� QHDU�FDVK� LWHPV� DUH� UHFRUGHG� DW� IDLU� PDUNHW� YDOXH� ZKHQ� UHFHLYHG� DQG
UHDOL]DEOH�DQG�WKH�FRUUHVSRQGLQJ�DVVHW�LV�UHFRUGHG�DW�DQ�HTXDO�DPRXQW���

7KH� FRQWULEXWLRQ� RI� VHUYLFHV� E\� YROXQWHHUV�� ZKLFK� LV� D� VLJQLILFDQW� EHQHILW� WR� WKH� )RXQGDWLRQ� LQ
FDUU\LQJ� RXW� LWV� SURJUDPV�� LV� QRW� UHIOHFWHG� LQ� WKHVH� ILQDQFLDO� VWDWHPHQWV� GXH� WR� WKH� GLIILFXOW\� LQ
GHWHUPLQLQJ�LWV�IDLU�YDOXH�

�



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

-XO\���������

)RUHLJQ�&XUUHQF\�7UDQVODWLRQ

7KH�)RXQGDWLRQ�XVHV�WKH�WHPSRUDO�PHWKRG�WR�WUDQVODWH�LWV�IRUHLJQ�FXUUHQF\�WUDQVDFWLRQV��

)RUHLJQ�FXUUHQF\�DFFRXQWV�DUH�WUDQVODWHG�LQWR�&DQDGLDQ�GROODUV�DV�IROORZV���$W�WKH�WUDQVDFWLRQ�GDWH�
HDFK� DVVHW�� OLDELOLW\�� UHYHQXH� DQG� H[SHQVH� LV� WUDQVODWHG� LQWR� &DQDGLDQ� GROODUV� E\� WKH� XVH� RI� WKH
H[FKDQJH� UDWH� LQ� HIIHFW� DW� WKDW� GDWH�� � $W� WKH� \HDU� HQG� GDWH�� PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV� DUH
WUDQVODWHG� LQWR�&DQDGLDQ�GROODUV� E\�XVLQJ� WKH�H[FKDQJH� UDWH� LQ�HIIHFW�DW� WKDW�GDWH�� �7KH� UHVXOWLQJ
IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�DUH�LQFOXGHG�LQ�UHYHQXH�LQ�WKH�FXUUHQW�SHULRG�

8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI� WKH� ILQDQFLDO�VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV� IRU
QRW�IRU�SURILW� RUJDQL]DWLRQV� UHTXLUHV�PDQDJHPHQW� WR�PDNH�HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW�DIIHFW
WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH
UHSRUWHG�DPRXQWV� RI� UHYHQXHV�DQG�H[SHQVHV�GXULQJ� WKH� UHSRUWLQJ� SHULRG�� �%\� WKHLU� QDWXUH�� WKHVH
HVWLPDWHV� DUH� VXEMHFW� WR� PHDVXUHPHQW� XQFHUWDLQW\� DQG� WKH� HIIHFW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� RI
FKDQJHV�LQ�VXFK�HVWLPDWHV�LQ�IXWXUH�SHULRGV�FRXOG�EH�VLJQLILFDQW�

$OORFDWLRQ�RI�([SHQVHV

([SHQGLWXUHV� LQ� WKH� 6WDWHPHQW� RI� 2SHUDWLRQV� DUH� UHFRUGHG� RQ� DQ� DFFUXDO� EDVLV� DQG� ZKHUH
DSSOLFDEOH� DUH� FKDUJHG� WR� HLWKHU� )XQGUDLVLQJ� DQG� 'HYHORSPHQW� ([SHQGLWXUHV� RU� *HQHUDO� DQG
$GPLQLVWUDWLYH� ([SHQGLWXUHV�� DFFRUGLQJ� WR� WKH� DFWLYLW\� WKH\� EHQHILW�� � 1RQH� RI� WKH� )RXQGDWLRQ
V
([SHQGLWXUHV�DUH�DOORFDWHG�WR�RWKHU�SURJUDPV�

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� $FFRXQWV�5HFHLYDEOH���������

$FFRXQWV�UHFHLYDEOH�LQFOXGH������������������QLO��LQ�&DQDGD�HPHUJHQF\�ZDJH�VXEVLGLHV�

�� 3RUWIROLR�,QYHVWPHQWV��������
���� ����

(TXLW\�VHFXULWLHV � ������� � �
)L[HG�LQFRPH�DQG�RWKHU�LQWHUHVW�EHDULQJ�VHFXULWLHV ������� �������

� ��������� � �������

�� &DSLWDO�$VVHWV����������
���� ����

$FFXPXODWHG $FFXPXODWHG
&RVW� $PRUWL]DWLRQ &RVW� $PRUWL]DWLRQ

&RPSXWHU�KDUGZDUH�DQG�
��VRIWZDUH � ������� � ������� � ������� � �������
)XUQLWXUH�DQG�HTXLSPHQW ������ ������ ������ ������
/HDVHKROG�LPSURYHPHQWV ������ ������ ������ ������

� ������� � ������� � ������� � �������

1HW�ERRN�YDOXH � ������ � ������

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� %DQN�/RDQ���������

7KH�)RXQGDWLRQ�KDV�D� FUHGLW� IDFLOLW\�ZLWK�D�PD[LPXP�ERUURZLQJ� OLPLW� RI� ����������$GYDQFHV
XQGHU�WKH�IDFLOLW\�DUH�GXH�RQ�GHPDQG�DQG�EHDU�LQWHUHVW�DW�WKH�EDQN
V�SULPH�UDWH��FDOFXODWHG�DQG
SD\DEOH�PRQWKO\�� 7KH� FUHGLW� IDFLOLW\� LV� VHFXUHG� E\� D� JHQHUDO� VHFXULW\� DJUHHPHQW� FRYHULQJ� DOO
DVVHWV�RI�WKH�)RXQGDWLRQ�ZLWK�D�VSHFLILF�SOHGJH�RI�SRUWIROLR�LQYHVWPHQWV��%RUURZLQJV�DUH�OLPLWHG
WR�WKH�H[WHQW�RI�VHFXULW\�FRYHUDJH�SURYLGHG�E\�VSHFLILF�SRUWIROLR�LQYHVWPHQWV��

$V�RI�-XO\����������QR�DPRXQWV�KDYH�EHHQ�GUDZQ�RQ�WKH�FUHGLW�IDFLOLW\��

�� /RQJ�WHUP�'HEW����������

��� LQWHUHVW� ORDQ� IURP� *RYHUQPHQW� RI� &DQDGD�� 1R� SULQFLSDO� UHSD\PHQWV� DUH� GXH� XQWLO
'HFHPEHU����������

�� 'HIHUUHG�&RQWULEXWLRQV��������

���� ����

'HIHUUHG�FRQWULEXWLRQV�FRQVLVW�RI�WKH�IROORZLQJ�
'HIHUUHG�FRQWULEXWLRQV�UHODWHG�WR�FDSLWDO�DVVHWV � ����� � �����

'HIHUUHG� FRQWULEXWLRQV� UHODWHG� WR� WKH� SXUFKDVH� RI� FDSLWDO� DVVHWV� FRQVWLWXWH� UHVWULFWHG
FRQWULEXWLRQV� DQG�DUH� DPRUWL]HG�DW� WKH� VDPH� UDWHV� DSSOLHG� WR� WKH� DPRUWL]DWLRQ� RI� WKH� FDSLWDO
DVVHWV�DFTXLUHG�ZLWK�WKH�FRQWULEXWLRQV�

&KDQJHV�LQ�WKH�GHIHUUHG�FRQWULEXWLRQV�IRU�WKH�\HDU�DUH�DV�IROORZV�
���� ����

%DODQFH��EHJLQQLQJ�RI�\HDU � ����� � �����
$PRUWL]DWLRQ�RI�GHIHUUHG�FRQWULEXWLRQV�UHODWHG�WR�FDSLWDO�DVVHWV ����� �����

%DODQFH��HQG�RI�\HDU � ����� � �����

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� )LQDQFLDO�,QVWUXPHQWV��������

5LVNV�DQG�&RQFHQWUDWLRQV

7KH� )RXQGDWLRQ� LV� H[SRVHG� WR� YDULRXV� ULVNV� WKURXJK� LWV� ILQDQFLDO� LQVWUXPHQWV�� ZLWKRXW� EHLQJ
H[SRVHG�WR�FRQFHQWUDWLRQV�RI�ULVN��0DQDJHPHQW�LV�RI�WKH�RSLQLRQ�WKDW�WKHUH�ZDV�QR�VLJQLILFDQW
FKDQJH�LQ�ULVN�H[SRVXUHV�IURP�WKH�SUHYLRXV�\HDU��7KH�IROORZLQJ�DQDO\VLV�SURYLGHV�D�PHDVXUH�RI
WKH�)RXQGDWLRQ
V�ULVN�H[SRVXUH�DQG�FRQFHQWUDWLRQV�DW�-XO\�����������

&UHGLW�5LVN

7KH�)RXQGDWLRQ�LV�H[SRVHG�WR�FUHGLW�ULVN�LQ�WKH�HYHQW�RI�QRQ�SHUIRUPDQFH�E\�FRXQWHUSDUWLHV�LQ
FRQQHFWLRQ�ZLWK� LWV�DFFRXQWV� UHFHLYDEOH��$FFRXQWV� UHFHLYDEOH�DULVH�SULPDULO\� IURP�JUDQWV�DQG
GRQDWLRQV�UHFHLYDEOH��7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW� ULVN� LV�WKH�FDUU\LQJ�YDOXH�RI�DFFRXQWV
UHFHLYDEOH�RQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

/LTXLGLW\�5LVN

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�)RXQGDWLRQ�ZLOO�QRW�EH�DEOH�WR�PHHW�LWV�REOLJDWLRQV�DVVRFLDWHG
ZLWK� LWV� ILQDQFLDO� OLDELOLWLHV�� 7KH� )RXQGDWLRQ� LV� H[SRVHG� WR� WKLV� ULVN� PDLQO\� LQ� UHVSHFW� RI� LWV
DFFRXQWV�SD\DEOH�DQG�DFFUXHG�OLDELOLWLHV�DQG�VDODULHV�SD\DEOH�

0DUNHW�5LVN

0DUNHW� ULVN� LV� WKH� ULVN�RI� ORVV�DULVLQJ� IURP�DGYHUVH�FKDQJHV� LQ�PDUNHW� UDWHV�DQG�SULFHV��7KH
)RXQGDWLRQ
V�SRUWIROLR�LQYHVWPHQWV�H[SRVH�WKH�)RXQGDWLRQ�WR�PDUNHW�ULVNV�DV�HTXLW\�DQG�IL[HG
LQFRPH�LQYHVWPHQWV�DUH�VXEMHFW�WR�SULFH�FKDQJHV�LQ�DQ�RSHQ�PDUNHW��

,QWHUHVW�5DWH�5LVN

,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO
IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV��7KH�)RXQGDWLRQ�LV�H[SRVHG�WR�LQWHUHVW
UDWH� ULVN� WKURXJK�LW
V� IORDWLQJ�UDWH�EDQN� ORDQ�� LQ� WKH�HYHQW�WKDW� WKHUH�DUH�ERUURZLQJV�XQGHU�WKH
EDQN� ORDQ�� &DVK� IORZV� WR� VHUYLFH� WKH� EDQN� ORDQ� ZLOO� IOXFWXDWH� DV� D� UHVXOW� RI� FKDQJHV� LQ� WKH
PDUNHW�LQWHUHVW�UDWH�

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

�� 5HODWHG�3DUW\�7UDQVDFWLRQV������

7KH� )RXQGDWLRQ� KDG� WKH� IROORZLQJ� WUDQVDFWLRQV� ZLWK� RUJDQL]DWLRQV� FRQVLGHUHG� UHODWHG� E\
FRPPRQ�PDQDJHPHQW�

���� ����

5HQHZ�&UHZ�)RXQGDWLRQ
'RQDWLRQV�UHFHLYHG� � ��������� � ���������

$PRXQWV�UHFHLYHG�DQG�RIIVHW�DJDLQVW�JHQHUDO�
DQG�DGPLQLVWUDWLYH�H[SHQGLWXUHV�� � ������ � �������

$PRXQWV�UHFHLYHG�DQG�RIIVHW�DJDLQVW�IXQGUDLVLQJ�
DQG�GHYHORSPHQW�H[SHQGLWXUHV�� � ������ � ������

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
*UDQWV�SDLG� � ��������� � ���������

$PRXQWV�UHFHLYHG�IRU�JHQHUDO�DQG�DGPLQLVWUDWLYH
H[SHQGLWXUHV� � ������� � �������

$PRXQWV�UHFHLYHG�IRU�IXQGUDLVLQJ�DQG�GHYHORSPHQW�
H[SHQGLWXUHV� � ������� � �������

$PRXQWV�SDLG�DQG�RIIVHW�DJDLQVW�IXQGUDLVLQJ�DQG
GHYHORSPHQW�H[SHQGLWXUHV � ������ � ������

7KHVH� WUDQVDFWLRQV� ZHUH� LQ� WKH� QRUPDO� FRXUVH� RI� RSHUDWLRQV� DQG� ZHUH� PHDVXUHG� DW� WKH
H[FKDQJH�YDOXH��WKH�DPRXQW�RI�FRQVLGHUDWLRQ�HVWDEOLVKHG�DQG�DJUHHG�WR�E\�WKH�UHODWHG�SDUWLHV��
ZKLFK�DSSUR[LPDWHV�WKHLU�DUP
V�OHQJWK�HTXLYDOHQW�YDOXH��

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

���� 5HODWHG�3DUW\�7UDQVDFWLRQV��FRQWLQXHG

$PRXQWV� LQFOXGHG� LQ� DFFRXQWV� UHFHLYDEOH� IURP� WKH� UHODWHG� SDUWLHV� DULVLQJ� IURP� WKHVH
WUDQVDFWLRQV�DUH�DV�IROORZV�

� ���� ����

5HQHZ�&UHZ�)RXQGDWLRQ � ������� � �������
%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU ������ �������

� ������� � �������

$PRXQWV� LQFOXGHG� LQ�DFFRXQWV�SD\DEOH� WR� WKH� UHODWHG�SDUWLHV�DULVLQJ� IURP� WKHVH� WUDQVDFWLRQV
DUH�DV�IROORZV�

���� ����

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU ����� ������

�� 6LJQLILFDQWO\�,QIOXHQFHG�2UJDQL]DWLRQ��������

$V�D�UHVXOW�RI�FHUWDLQ�FRPPRQ�PDQDJHPHQW�DFWLYLWLHV��WKH�%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU
)RXQGDWLRQ�LV�FRQVLGHUHG�WR�KDYH�VLJQLILFDQW�LQIOXHQFH�RYHU�WKH�RSHUDWLRQV�RI�WKH�5HQHZ�&UHZ
)RXQGDWLRQ��7KH�QDWXUH�DQG�SXUSRVH�RI�WKH�5HQHZ�&UHZ�)RXQGDWLRQ�LV�WR�UHFHLYH�DQG�GLVEXUVH
UHVRXUFHV� WR� VXSSRUW� DFWLYLWLHV� DQG� SURJUDPV� ZKLFK� DUH� EHQHILFLDO� WR� WKH� FRPPXQLW\�� 7KH
5HQHZ� &UHZ� )RXQGDWLRQ� FXUUHQWO\� FROOHFWV� XVHG� FORWKLQJ� DQG� RWKHU� LWHPV� IURP� WKH� JHQHUDO
SXEOLF�ZKLFK�LW�VHOOV�XQGHU�FRQWUDFW�WR�9DOXH�9LOODJH�6WRUHV��,QF��7KH�5HQHZ�&UHZ�)RXQGDWLRQ
ZDV� LQFRUSRUDWHG�XQGHU� WKH�&DQDGD�&RUSRUDWLRQV�$FW�DQG� LV� UHJLVWHUHG�DV�DQ�H[WUDSURYLQFLDO
VRFLHW\� XQGHU� WKH� %ULWLVK� &ROXPELD� 6RFLHWLHV� $FW�� $V� D� UHJLVWHUHG� FKDULW\�� WKH� 5HQHZ� &UHZ
)RXQGDWLRQ�LV�H[HPSW�IURP�LQFRPH�WD[�DQG�PD\�LVVXH�UHFHLSWV�IRU�FKDULWDEOH�GRQDWLRQV���'XULQJ
WKH� \HDU� WKH� 5HQHZ� &UHZ� )RXQGDWLRQ� GRQDWHG� ����������� ������ �� ������������ WR� WKH� %LJ
%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ�

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XO\���������

��� 'RQDWLRQV�,Q�.LQG��������

,QFOXGHG�LQ�IXQGUDLVLQJ�UHYHQXH�DQG�IXQGUDLVLQJ�H[SHQVHV�DUH�WKH�HVWLPDWHG�IDLU�YDOXHV�RI�QRQ�
FDVK�GRQDWLRQV�LQ�WKH�DPRXQW�RI��������������������������

��� 'LUHFWRU��(PSOR\HH�DQG�&RQWUDFWRU�5HPXQHUDWLRQ��������

8QGHU�WKH�GLVFORVXUH�UHTXLUHPHQWV�RI�WKH�%ULWLVK�&ROXPELD�6RFLHWLHV�$FW��WKH�)RXQGDWLRQ�PXVW
UHSRUW� WKH� DPRXQW� RI� UHPXQHUDWLRQ� SDLG� WR� WKH� WHQ� KLJKHVW� SDLG� HPSOR\HHV� ZKHUH� WKHLU
UHPXQHUDWLRQ��FRPSULVHG�RI�VDODULHV�DQG�EHQHILWV��H[FHHGV�����������7KH�)RXQGDWLRQ�RSHUDWHV
XVLQJ� D� VKDUHG� VHUYLFH�PRGHO�ZLWK� UHODWHG�RUJDQL]DWLRQV��8QGHU� WKLV�PRGHO�� UHPXQHUDWLRQ� LV
DOORFDWHG� SURSRUWLRQDWHO\� WR� WKH� UHVSHFWLYH� RUJDQL]DWLRQ�� ,I� WKH� UHPXQHUDWLRQ� DOORFDWHG� WR� WKH
)RXQGDWLRQ�GRHV�QRW�H[FHHG����������WKH�UHPXQHUDWLRQ�LV�QRW�LQFOXGHG�LQ�WKLV�QRWH�GLVFORVXUH�
7KHUH�ZHUH�QR�HPSOR\HHV�RU�FRQWUDFWRUV�ZLWK� UHPXQHUDWLRQ� LQ�H[FHVV�RI���������GXULQJ� WKH
\HDU���7KHUH�ZHUH�QR�SD\PHQWV�PDGH�WR�'LUHFWRUV�LQ�WKH�\HDU�

��� 6LJQLILFDQW�(YHQW���������

7KH� RXWEUHDN� RI� WKH� QRYHO� VWUDLQ� RI� FRURQDYLUXV�� VSHFLILFDOO\� LGHQWLILHG� DV� �&29,'������ KDV
UHVXOWHG�LQ�JRYHUQPHQWV�ZRUOGZLGH�HQDFWLQJ�HPHUJHQF\�PHDVXUHV�WR�FRPEDW�WKH�VSUHDG�RI�WKH
YLUXV�� 7KHVH� PHDVXUHV�� ZKLFK� LQFOXGH� WKH� LPSOHPHQWDWLRQ� RI� WUDYHO� EDQV�� VHOI�LPSRVHG
TXDUDQWLQH� SHULRGV� DQG� VRFLDO� GLVWDQFLQJ�� KDYH� FDXVHG� PDWHULDO� GLVUXSWLRQ� WR� EXVLQHVVHV
JOREDOO\�� UHVXOWLQJ� LQ� DQ� HFRQRPLF� VORZGRZQ�� *OREDO� HTXLW\� PDUNHWV� KDYH� H[SHULHQFHG
VLJQLILFDQW� YRODWLOLW\� DQG� ZHDNQHVV�� *RYHUQPHQWV� DQG� FHQWUDO� EDQNV� KDYH� UHDFWHG� ZLWK
VLJQLILFDQW� PRQHWDU\� DQG� ILVFDO� LQWHUYHQWLRQV� GHVLJQHG� WR� VWDELOL]H� HFRQRPLF� FRQGLWLRQV�� 7KH
GXUDWLRQ�DQG� LPSDFW�RI� WKH�&29,'����RXWEUHDN� LV�XQNQRZQ�DW� WKLV� WLPH��DV� LV� WKH�HIILFDF\�RI
JRYHUQPHQW�DQG�FHQWUDO�EDQN�LQWHUYHQWLRQV��,W�LV�QRW�SRVVLEOH�WR�UHOLDEO\�HVWLPDWH�WKH�OHQJWK�DQG
VHYHULW\� RI� WKHVH� GHYHORSPHQWV� DQG� WKH� LPSDFW� RQ� WKH� ILQDQFLDO� UHVXOWV� DQG� FRQGLWLRQ� RI� WKH
)RXQGDWLRQ�LQ�IXWXUH�SHULRGV�

��
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%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
�6FKHGXOH�RI�5HYHQXH

)RU�WKH�\HDU�HQGHG
�
-XO\��� ���� ����

'RQDWLRQV
5HQHZ�&UHZ�)RXQGDWLRQ � ��������� � ���������
*HQHUDO ������� �������

� ��������� � ���������

)XQGUDLVLQJ
%RZO�IRU�%LJ�%URWKHUV � ����� � ������
6KDXJKQHVV\�*ROI�2SHQ ������� �������
2WKHU�LQLWLDWLYHV ����� ������

� ������� � �������

*RYHUQPHQW�6XEVLGLHV
&DQDGD�HPHUJHQF\�ZDJH�VXEVLG\�SURJUDP � ������� � �������
&DQDGD�HPHUJHQF\�UHQW�VXEVLG\�SURJUDP ������ �

� ������� � �������

1HW�LQYHVWPHQW�LQFRPH
'LYLGHQGV � ����� � �
,QWHUHVW ������ ������
*DLQ�RQ�SRUWIROLR�LQYHVWPHQWV ������ ������

������ ������
/HVV���,QYHVWPHQW�PDQDJHPHQW�IHHV ����� �����

� ������ � ������

��



      ABERCROMBY MELNYCHUK            
 

%LJ�%URWKHUV�RI�*UHDWHU�9DQFRXYHU�)RXQGDWLRQ
6FKHGXOH�RI�([SHQGLWXUHV

)RU�WKH�\HDU�HQGHG
�
-XO\��� ���� ����

)XQGUDLVLQJ�DQG�GHYHORSPHQW
%RZO�IRU�%LJ�%URWKHUV � ������ � ������
6KDXJKQHVV\�*ROI�2SHQ ������� �������
2WKHU�LQLWLDWLYHV ������ ������
*HQHUDO ������ �����
0DUNHWLQJ�DQG�FRPPXQLFDWLRQV ������ �����
6DODULHV�DQG�HPSOR\HH�EHQHILWV ������� �������

� ������� � �������

*HQHUDO�DQG�DGPLQLVWUDWLYH�
$PRUWL]DWLRQ � � ������ � ������
&RPSXWHU�VXSSRUW ������ ������
,QWHUHVW�DQG�EDQN�FKDUJHV � ������ ������
2FFXSDQF\ � ������ ������
2IILFH�DQG�PLVFHOODQHRXV � ������ ������
3URIHVVLRQDO�IHHV � ������ ������
6DODULHV�DQG�HPSOR\HH�EHQHILWV � ������� �������
7HOHSKRQH � ����� �����

� ������� � �������

��
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